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Vote Yes!
The month of August could be a critical time
for the wine industry in the Murray-Darling
and Swan Hill regions; all growers in these
regions on both sides of the border will need
to vote for returning the Murray Valley Wine
Grape Industry Development Committee
(IDC) for another four-year term.
A majority vote in support of the IDC means
both the IDC and Murray Valley Winegrowers
(MVW) will continue to provide services to
growers. Failure to retain the IDC for another
four-year term means MVW would lose a key
funding source and will ultimately be forced
to close.
Despite whether you believe MVW does
a good job or don’t have a particular view,
consider where the industry would be in the
region without MVW providing the services
it does – NO organised representation
of issues of concern, NO immediate
communication of the issues that affect
grape supply/demand and price, NO
information forums or workshops, NO help
for growers seeking buyers for their grapes,
NO access to levy-funded viticultural help
and weather station services.

IDC funding is critical
MVW is able to provide the services it does
through funding it derives from the IDC,
which oversees the collection and project
allocation of the regional charges that
growers’ pay - $1.50/tonne compulsory and
$0.70/tonne voluntary.
During each year of its four-year term, the
IDC manages the process by which growers
get to vote on the activities for which MVW

seeks funding. These activities range from
advocacy of growers’ interests through
to providing data via its weather station
network, MVW News & Views and Easy
Update email service, annual winegrape
crush reports, biosecurity and pest
management monitoring and maintaining
links with the likes of Plant Health
Australia, State Agriculture departments,
Wine Australia, the Inland Wine Regions
Alliance, Wine Victoria and Wine NSW and
the Australian Competition & Consumer
Commission (ACCC).

majority, the IDC will cease to exist from
early December 2020. This would result in
MVW also closing down because it derives
most of its income from levies collected by
the IDC, to deliver programs and services
to growers. For many years, MVW has been
the regional voice for growers, but it will
be silenced without funding to support its
operation.
A vote for the IDC is a vote of support for
your industry voice.

The IDC is a grower-controlled committee
that operates under Victorian legislation,
which by agreement with the NSW
government also extends across the border
because the Murray-Darling and Swan Hill
regions encompass parts of both states.

Ballot papers coming
from VEC
In early August the Victorian Electoral
Commission (VEC) will be mailing ballot
papers to all growers whose details
are included on the database which is
maintained by MVW - Voting is compulsory.
Completed ballot papers must be
returned in time to comply with VEC
voting procedures – please check the
timeframes on the ballot papers when
you receive them. Votes received after
the return due date will not be counted
and given there is some uncertainty of
mail delivery times in the current Covid
19 environment, it is important to vote
early.

Vote early & Vote YES!
In making a decision on why to vote YES,
MVW asks that growers consider what’s at
stake. If the vote for the IDC falls short of a
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MVW Forum is still coming …
The Annual MVW Forum, which is
usually held in May each year has been
postponed pending lifting of government
restrictions on large public meetings and
some interstate travel due to the Covid 19
pandemic.
The Forum is where growers can consider
what’s in store for our industry. It’s when
Murray Valley Winegrowers (MVW)
presents the annual Information Forum
in association with the Australian Wine
Research Institute (AWRI).
At this stage we are hopeful of holding
the 2020 Forum in October, subject to
government approval and availably of
speakers.
This is a key occasion for growers to obtain
an important background on industry
issues and their own business outlook.
Stay tuned, we will keep you informed.

The “Dog Book”
out now
The 2020/21 edition of Agrochemicals
registered for use in Australian viticulture
(the “Dog Book”) is now available. The
updated ‘Dog Book’ can be viewed
online at awri.com.au or via the AWRI
Agrochemical App - a hard copy is also
available from the MVW office.

Business Directory
on the go for MVW
Due to a number of enquiries from growers
seeking contact information for vineyard
contractors, MVW is compiling a Business
Directory to assist growers to easily identify
and contact appropriate service providers
and contractors.
It is anticipated the directory will cover
all types of vineyard services, including
carriers, harvesting, pruning, spraying
contractors or any other relevant business
relating to vineyard management.
The following details will be required:
Business name
Business Type – i.e. harvest contractor,
pruning contractor, freight & cartage,
etc.
Contact person
Phone numbers
Email address
Region – Mildura, Swan Hill, Robinvale,
etc
Any other relevant information.

Dog Book 20/21
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To assist with listings, if you have a
contracting business or know of a
contractor who would like to be included,
please forward details via email to mvw@
mvwi.com.au or contact the MVW office.
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Dent invested in future By Christine Webster
Newly appointed Chair of Murray Valley
Winegrowers, Chris Dent brings a wealth of
knowledge to the role and optimism about
the wine region’s future.
Chris, 35, agreed to step into the position
last month, on an interim basis until the
MVW organisation has its AGM later this
year.
This followed Peter Crisp’s resignation
from the role due to family and work
commitments.
Chris is keen to contribute to the future and
progress of the wine grape industry in the
Murray Valley.
“Obviously, I am completely invested in it,
having my own vineyard in the area,” he
said.
“I believe in the future of growers who want
to be in the industry and want to do well.”
“We need to try and do it profitably and
sustainably, although there will be some
challenges.”
Chris said growers like himself also needed
to change with the times.
“We have to be more than just the blockie,
more than just a farmer who drives a tractor
and walks around with a shovel,” he said.
“Growers need to be professional business
operators and entrepreneurs.
“We also have to know our numbers and
know that what we are doing is going to
provide us with a return and be sustainable
and put food on our table.”
The second-generation wine grape grower
from Kangaroo Lake south of Swan Hill
graduated from Charles Sturt University, in
Wagga Wagga with a Bachelor of Applied
Science in Viticulture, in 2005.
As well growing up in the viticulture
industry, Chris has experience working
with wineries providing MVW with a depth
of knowledge when it comes to forming
relationships.
After graduating from university, Chris was
appointed assistant vineyard manager, for
Casella Wines in Griffith, in the Riverina in
NSW from 2005, until 2007.

Chris Dent
In 2008, he moved to SA’s Barossa Valley
and worked for Orlando Wines for nearly
six years, as a grower liaison officer and
viticulturist.
“It was a national role involving all of the
viticultural arms such as grape supply and
vineyards,” Chris said.
The viticulturist has also been actively
involved in wine and food promotions
and is a 2017 graduate of Wine Australia’s
Future Leaders program.
He returned with his wife in 2013, to the
family vineyard his parents established at
Kangaroo Lake, half a century ago.
Chris is presently Chair of the Swan Hill
Wine Region Grape Growers Association
and has also served on the Victorian
Government’s Wine Industry Ministerial
Advisory Committee.
He was the MVW Deputy Chair for the past
four years and has served on the board for
six years.
Chris said he is keen to lead the organisation
and the interim period will give him a
chance to determine if he can make a long-

term commitment to the role.
Chris said MVW plays a crucial role in
representing viticulturists in the Sunraysia
and Swan Hill regions.
“It is important to have local representation
on challenges affecting them,” he said.
“We need to provide our perspective
to national and governing bodies
because without that local knowledge or
representation there is a risk that our best
interests won’t be represented."
“A national body or another organisation
may take a different view of the world than
our grower base does in our region.”
He said MVW will miss Peter Crisp and
his input may still be sought by the
organisation in the future.
“Peter brought with him a lot of knowledge
around how government agencies
function, as well as an amazing amount
of knowledge around water and water
politics.”

3

Murray Valley Winegrowers MVW News & Views

Livelihoods at risk if water trade changes occur By Christine Webster
MVW is urging the Victorian Government
to halt its proposal to change the Goulburn
to Murray water trade rule and protect the
livelihood of family farmers.
The Department of Environment, Land,
Water and Planning (DELWP) began a sixweek consultation period in March, after
releasing a paper on the proposed changes.
It is expected to release a Regulatory Impact
Statement based on the proposed options
and a preferred option on the trade rule
change proposal for community discussion
by September.
MVW Executive Officer Paul Derrico said
changes to the Goulburn to Murray Water
trade rule, which the Victorian Government
wants to implement by the end of the year
should not go ahead.
He said the public consultations have been
inadequate and the proposed changes
would reduce the volume of water available
to Murray Valley irrigators.
“The biggest concern we have is for the
family farmer, given that in the Murray
Valley, about 600 gigalitres of water is used
annually in the region,” he said.
“In circumstances when there is no allocation
to NSW general security entitlements, these
proposed changes could see 25 per cent of
that water not being available.”

United opposition
MVW has joined forces with the almond,
citrus, table grapes, dried fruit, olives,
summer fruit and pistachio industries
to oppose the proposed changes in a
submission they have sent to DELWP.
DELWP has outlined three possible options
of changing the inter-valley transfers from
the Goulburn.

Mr Derrico said the Victorian Government
should not rush into any changes, as three
other studies have also been carried out
examining water use practices along the
Murray-Darling Basin.
He said these also needed to be considered.
The ACCC is conducting an inquiry into
Murray-Darling Basin Water markets and
it has extended the release of its interim
report from May 31 to June 30.
A broad range of water market participants
and community representatives involved
in water markets in the Basin have been
consulted and provided submissions.
The ACCC’s final report is still expected to be
released on 30 November 2020.
“There could be changes that are proposed
for allocating water through the various
bodies, proposed changes in deliverability,”
Mr Derrico said.
The Murray-Darling Basin Ministerial Council
in August last year, also appointed an
independent panel of experts to peer review
the River Murray Capacity and Delivery
Shortfall Project, which is being undertaken
by the Murray-Darling Basin Authority
(MDBA) in partnership with jurisdictions.

“All of these things have to be looked at as
whole, rather than as individual reports” Mr
Derrico said.

No need to rush
He said increased rainfall and water
availability over the next twelve months
would hopefully mean proposed changes
to the Goulburn Inter Valley transfer rules
would not have to be rushed through.
“We absolutely need to be looking after
the river systems and that is why we are
suggesting there could be an engineering
solution,” Mr Derrico said.

The peer review was released in December
last year.
Mr Derrico said the Victorian Government
should wait for the MDBA to complete the
project before considering changes to intervalley trade from the Goulburn.

“To rush these changes through would
result in permanent plantings in the region
dying if sufficient water isn’t available,” Mr
Derrico said.

“There are some key aspects of that report
that have a direct impact on the proposed
changes DELWP is proposing,” he said.

“If the price of water becomes too high
through a lack of availability, our growers
won’t be able to continue on.”

The second proposal is a dynamic change
rule and the third option DELWP has put
forward is a seasonably based rule.
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The Interim Inspector-General of MurrayDarling Basin Water Resources, Mick Keelty
also released his report in March on the
Impact of lower inflows on state shares
under the Murray-Darling Basin Agreement.

He said this could include alternative water
storages being built in the Murray near Swan
Hill or further downstream at Robinvale.

One proposal is introducing an annual cap
on the volume of water that can be traded
out of the Goulburn system each year
regardless of seasonal conditions.

However, MVW and the horticultural groups
believe none of these proposed changes
would be beneficial to irrigators in the
Murray Valley.

The peer review report recommended
Agriculture Victoria when assessing the
economic impacts for consumptive users
with permanent plantings, should consider
the impacts and duration of a water deficit
at different points in the growing season
such as fruit set or fruit maturity.

Goulburn River Weir
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Update from Lower Murray Water
Have your say on the
issues that matter to
you
Are you an irrigator with ideas on how
Lower Murray Water (LMW) can improve its
service delivery?
LMW is committed to partnering with
customers
to
provide
meaningful
opportunities for their input and advice on
matters affecting them.
One way the organisation aims to achieve this
is through the Customer Services Advisory
Committees (CSAC) and Strategic Advisory
Committee (SAC).
With seven committees in total, members
represent rural customers from a range
of industries in the irrigation districts of
Merbein, Mildura, Red Cliffs and Robinvale, in
addition to the Millewa Waterworks District
and Private Diverter zone.
They provide valuable advice to the LMW
Board and management on a range of
industry, water and service-related matters.
They also contribute to major projects and
provide input to guide government strategy
and policy.
Merbein dried fruits grower and Chair of the
Merbein CSAC Stephen Bennett said being a
member of the Committee had strengthened
his relationship with the organisation.

“It’s a cooperative approach,” he said.
“We meet 1-2 times a month but even
between meetings, there’s always the
opportunity to keep in contact with staff
and in my experience, LMW has been great
at taking on feedback and local input from
the committees.”
Winegrape grower and Mildura CSAC Chair
Steven Frasca has been a member for
more than eight years and said it was an
opportunity for him to provide local input
into the issues that mattered to him.
“A lot of the decisions LMW makes relate to
irrigators so we have a vested interest in the
outcome,” he said.
“The committees are an opportunity to
learn more about what the organisation is
working on and to have your say and share
your ideas,”
With seven vacant positions across the
committees, Mr Frasca encouraged
interested customers to nominate for a
position.
“If you’re thinking about it, definitely give it
a go. You don’t have to be a scientist to sit on
a committee, anyone with general irrigation
knowledge can benefit and provide valuable
input to LMW operations.”
The following vacancies are currently
available:

Customer Services Advisory Committees
Merbein x 1
Mildura x 1
Private Diverters x 3
Strategic Advisory Committee
Millewa x 1
Robinvale x 1
Terms of Reference and nomination forms
are available on the LMW website: www.
lmw.vic.gov or contact (03) 5051 3400 for
more information or assistance.

Managing your ABA
Under the Water Act 1989, a positive ABA
(Allocation Account) balance must be
maintained. It is an offence to use water that
is not in your ABA and penalties apply for
this unauthorised take of water.
When planning your water use, ensure your
ABA is positive at all times. The ‘Manage
Your Water’ fact sheet is a helpful resource
for rural customers and explains how to log
in and check your usage information. It is
available to view and download on the LMW
website here: www.lmw.vic.gov.au/wpcontent/uploads/2020/04/Manage-yourwater-flyer-reduced.pdf
If you need help with understanding your
obligations or accessing your ABA balance,
please contact the LMW Rural Customer
team on (03) 5051 3400.

Financial hardship
assistance
LMW understands the significant financial
strain some individuals, families and
businesses may be experiencing and is
committed to supporting its customers
during this challenging time.
The LMW Hardship Program identifies and
assists vulnerable customers to manage
their water costs and usage, offering
flexible and affordable payment plans and
assistance for eligible customers to apply for
government financial assistance packages
and rebates.
Assistance is confidential, tailored to
customers’ needs and is not means-tested.
If you are having difficulty paying your
account, please contact LMW on (03) 5051
3400. You don’t have to do this alone.

Members of the LMW Strategic Advisory Committee met with Minister for Water, the Hon Lisa Neville to discuss local issues during her visit to the region in 2018.
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Hopes of a wet winter
The weather outlook for Murray Valley
wine grape growers looks more promising
than the past three years.
The Bureau of Meteorology has forecast
July to September to be wetter than
average for most of Australia, except in
western Tasmania and parts of the far
north, which is predicted to be drier than
average.
Its June 11 forecast said the month of July
was expected to be wetter than average
across much of mainland southern
Australia, following a likely drier than
average period through June.
According to the Bureau of Meteorology,
recent above average rainfall contrasts
sharply with the situation at the same time
of year in 2018, or 2019.
But it said significant deficiencies
remained at long-term timescales across
many parts of the country.
Averaged over the Murray–Darling Basin,
the 36 months from June 2017 to May
2020 has been the driest such period on
record.

Drought stage 2
conditions

By Christine Webster
NSW Murray had increased by three per
cent, which was the first general security
allocation in the NSW Murray since March
2018.
On May 1, the NSW DPIE, allowed a 30
per cent general security entitlement to
the Lower Darling following the arrival
of Northern Basin inflows into Menindee
Lakes.
This allocation remained at 30 per cent on
May 15.
The Lower Darling was successfully
restarted in May and safely reconnected
to the Murray.
Normal regulated river operations have
resumed.
NSW DPIE will release opening water
allocations for the NSW Murray on
Wednesday July 1 and regular fortnightly
statements for the 2020/21 water year will
begin on July 15.

Water availability
increases in Victoria
Goulburn-Murray Water’s (GMW) Northern
Victorian Resource Manager, Dr Mark
Bailey said flows into the major storages

On May 15, Drought Stage 2 conditions
remained in the NSW Murray and Lower
Darling catchments.
The NSW Department of Planning Industry
and Environment (NSW DPIE) defines
Drought Stage 2 as being in emerging
drought or drought recovery, where there
has been limited water resources and
multiple years of low flows.
The departments’ final statement for
the 2019/20 water year said in the NSW
Murray, drought operational measures
were at the ready to protect critical water
supplies if conditions deteriorated into
the future.
It also said resource conditions were also
being closely monitored in the Lower
Darling with the priority on ensuring
longevity of supply for critical human and
high priority needs.
However, NSW DPIE announced on May
15, general security allocations in the
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The Murray River

of the Murray-Darling Basin since the start
of April, provided a welcome increase in
water availability.
“There is now enough resource available
to meet operating needs in all systems
and deliver seasonal determinations in the
Murray, Goulburn, Campaspe and Loddon
systems on July 1,2020,” he said.
“GMW
is
forecasting
seasonal
determinations will be delivered in the
Murray system when the irrigation season
opens on August 15.”
Dr Bailey said for irrigators who chose
to carry-over unused water at the end
of a given irrigation season, access to
water early when the season opens was
guaranteed.
He said this option was only open to
entitlement holders in the Broken,
Bullarook, Campaspe, Goulburn, Loddon,
and Murray systems.
Dr Bailey said a repeat of the flows into the
major storages observed in 2019-20 would
result in the Goulburn system reaching
about 85 per cent of high reliability water
shares in February 2021 and the Murray
system reaching about 60 per cent.
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Wine Industry Code of Conduct – AGWI communiqué June 2020
Background

of the winegrapes, or the pricing

Following on from the ACCC Winegrape
Market Study Final Report in September
2019, Australian Grape & Wine adopted
a recommendation to ‘substantially’
strengthen the voluntary Wine Industry
Code of Conduct (the Code).

price to be paid must be agreed

The Code Management Committee (the
Committee) charter was amended so as
to have equal representation of growers
(including grower representative bodies).
Australian Grape & Wine has worked
closely with the Australian Wine Research
Institute (AWRI), Wine Australia and the
ACCC to ensure that responses to the
recommendations in the final report are
both timely and appropriate.
A major part of the Code Review is
to ensure growers are able to access
market information independently from
winemakers to assess prices. In addition
to this, Australian Grape & Wine have
commissioned research to develop
industry guidelines for winegrape
assessment and sampling protocols to
increase transparency in these areas.
These will be referenced in the Code. The
Code itself is being redrafted to include
these and the other measures below.
We expect to have the revised Code and
protocols in place by the 2021 vintage
and will continuously review these to
ensure it delivers. The real test for the
Code will be to ensure that we can get
better coverage of signatories in the
greater than 10,000 tonnes crush range.

Updates
The Code
The Committee is on track to have a draft
Code ready for review by the Code subcommittee of the Board by September
2020.
The following policy principles have been
supported by the committee:
• The price that is to be paid by the
Winegrape Purchaser for the purchase

mechanism used to determine the
prior to entering into the Winegrape
Purchase Agreement.

Industry Guidelines
and supporting
information
AWRI

• Where the Agreement requires a

has

commenced

work

on

development of Industry Guidelines

market- based pricing mechanism to

for winegrape and wine assessments,

determine the price for the winegrapes,

the priority being reference methods

the Winegrape Purchaser must provide

for sugar, acidity and colour as well as

this price:

validation of secondary methods for
these measurements. AWRI are also in
the process of developing protocols
for sampling in vineyards, weighbridge
and wineries including protocols for the
assessment of material other than grapes
(MOG) and pest and disease. Completion
of this work is on track to occur prior to
finalisation of the new Code.

• by close of business on the second
Wednesday of December each year
for its Grower(s) in the Hunter Valley,
Riverina, Murray Darling/Swan Hill and
Riverland regions for each variety of
winegrape; or
• by close of business on the second
Wednesday of January each year for its
Grower(s) in all other regions for each
variety of winegrape.
• Downgrades that reduce the price

Further work that will follow includes:
• Delivery of workshops across Australia
aimed at promoting uptake of the
Code, use of best practice Winegrape
Assessment
and
the
Industry
Guidelines.

that will be paid for winegrapes must
not be imposed unless there has
been a failure to meet agreed terms
or objective specifications contained
within the agreement.
• Disputes

arising

winegrape

as

quality

a

result

of

assessment,

rejection or downgrade decisions
will

involve

Independent

Expert

Determination by an Independent
Technical

Expert.

Where

market

based pricing mechanisms are under
dispute, the Code will refer the matter
to an Independent Pricing Expert. It is
likely that the Code will also outline
a process for the treatment of other
contractual disputes.
• Payment terms – Code signatories will
be encouraged to pay within 30 days
from the end of the month during

•

Tools and training for third party
experts in Australia to assess the
validity of testing and sampling
protocols for grape assessment
against industry guidelines to aid in
mediations and disputes.

Pricing information

PIC:
Murray River or rain falling
Wine Australia has developed a number
of market reports tailored specifically for
growers aimed at providing an indication
of short to medium term price trends
by variety and region. The new reports
are Grape Production and pricing which
includes varietal and regional snapshots,
Supply and demand: State of Play report
and a gross margin ready reckoner.
The reports are available on the Wine
Australia website and growers are also
able to sign up to receive these reports
by email.
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which the grapes were harvested. The
minimum payment terms that will be
accepted of Code signatories are the
subject of further discussion.

W
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New Mildura radar to bring better weather information to three states
The Minister for Environment Sussan Ley
recently announced the communities
surrounding Mildura in Victoria, New South
Wales and South Australia are a step closer
to state-of-the-art weather technology,
with the Bureau of Meteorology confirming
it has signed the site lease for a new Mildura
radar.
The current Mildura radar is the secondoldest of the Bureau's more than 60 radars
and has been operating from its present
location at the town's airport since 1989.
The new radar will be built roughly 45km
west of Mildura, in Culluleraine, and will
deliver improved coverage and weather
information to the surrounding regions.

keep communities safe from the impacts of
severe weather," Minister Ley said.

community updated with all significant
developments.

On current plans, the Mildura facility will
be operational in early 2021, though
the current COVID-19 restrictions are
presenting extra challenges. As with
a number of radar upgrades around
the country, the Bureau will keep the

Below is a photograph of the existing
radar located at the Mildura Airport and an
artist’s impression of the new radar. Across
the page are pictures of the coverage of the
existing radar, together with the expected
coverage of the new radar.

Using the latest technology, the new radar
will provide coverage extending over
Mildura and the surrounding area, into
southern New South Wales and across to
the South Australian Riverland.
Minister Ley said this would provide vastly
improved weather services to important
agricultural areas in the region.
"Technological
improvements
will
include Doppler capability and Dual Pol
technology. This means we can measure
not just where particles are in the sky, but
also how fast they are moving and what
kind of particles they are likely to be. It will
detect rain drops, hail, bushfire plumes, rain
intensity, and wind velocity – essentially,
improved real-time weather services for
the community," Minister Ley said.

Existing Mildura radar

The $5m replacement of the Mildura
radar is being funded by the Australian
Government and is part of a multi-year
project to upgrade or replace the Bureau's
entire radar network.
Work is also under way to install three new
radars throughout western NSW, funded by
the NSW Government.
"I know how much regional communities
depend on good weather information,
and that's why we are undertaking this
significant body of work to uplift the
country's radar network."
"We are committed to supporting regional
Australia and this new radar, along with the
broader improvements of the country's
radar network will be critical in helping
businesses make better decisions and
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An artist’s impression of the new radar to be located at Culluleraine
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New Mildura radar to bring better weather information to three states

Expected coverage of the new radar

Coverage of the extisting radar

Grower Profile: Andrew Flanagan
Name: Andrew Flanagan
Age: Late 40’s
Location of property: Vinifera
1. What do you like most about being in the
viticulture industry in the Murray Valley?
Being my own boss and working from
home. Living next to the Murray River
with the access to a water supply for work
and recreation.
2. How long have you been a wine grape
grower for?
22years
3. My favourite part of my job is…
Getting paid for a job well done.
4. What varieties do you grow?
Chardonnay, Colombard, Chenin Blanc,
Gordo, Semillon, Cabernet Sauvignon,
Durif, Petit Verdo, Shiraz.
5. Are there any special techniques you
use in viticulture, which are helping your
success?
Moisture Monitoring is the single most
important role after disease monitoring.
6. Are you optimistic about the wine
industry’s future in the Murray Valley?
The future looks a lot brighter than it did
10 years ago.

7. When you aren’t tending to your vines
what do you enjoy doing?
I enjoy playing tennis and golf and
watching my 2 girls play sport. Fishing
can be fun when you catch something.
8. What is your favourite or dream holiday
destination?
Anywhere in Australia when we aren’t
restricted by this virus.
9. Do you barrack for any particular Team /
Code?
North Melbourne, AFL
10. What is your favourite song or music?
The Devil went down to Georgia, by The
Charlie Daniels Band
11. Favourite Movie(s)?
Field of Dreams/ if you build it they will
come
The Blind Side
12. What is your favourite Murray Valley
wine and food pairing?
Anything with a Good Red
13. Which three people would you invite for
a dream dinner party?
Hugh Jackman
P!NK
Brent Harvey – North Melbourne Champ
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Empowering wine communities to map their climate future
A world-leading resource developed
in Australia is empowering local
grapegrowers and winemakers to plan
for the effects of climatic variability and
climate change that are forecast in the
next decade and into the next generation.
Developed by the Climate Futures Group
at the University of Tasmania and funded
by Wine Australia, Australia’s wine future:
A Climate Atlas describes short- and longterm trends for Australian wine regions
until 2100.
The Climate Atlas features indices tailored
for individual regions, with a focus on
heat accumulation and aridity, and the
likelihood of heatwave and frost.
The impacts of climate change are being
felt around the world, but Australian
winemakers are adept at responding
to the ups and downs of our naturally
variable climate. This unique resource
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will help inform adaptation planning
decisions so that the Australian wine
community can continue to maintain
grape yields, value and quality into the
future.
Climate Futures Group lead and University
of Tasmania climatology expert, Dr
Rebecca Harris, said the project’s
objective was to provide detailed climate
predictions in an accessible and useful
form to Australia’s wine producers.
‘The aim was to improve understanding
of climate information and to empower
communities to plan for the coming
season and for the future’, Dr Harris said.
‘The project identified weather risks
that are particularly important to
grapegrowing within different wine
regions and assessed future changes in
their frequency and intensity based on
regional climate models that incorporate

the large-scale climate drivers that drive
drought and extreme heat.’
The Climate Atlas provides a range of
detailed insights for Australia’s wine
regions, including an indication of which
regions around the country are similar
now to the projected conditions in 2100,
allowing growers and wineries to look to
their peers and viticultural experts for ideas
on how to adapt for their future.
Wine Australia General Manager RD&E
Dr Liz Waters said the online atlas was
a valuable resource to help the sector
manage climate variability.
‘Extreme weather events have always
posed a challenge for grapegrowers around
the world and this new resource will help
Australia’s growers to choose adaptive
strategies tailored for the changes in their
region based on inter-annual and decadal
projections’, Dr Waters said.

JUNE-JULY 2020

Empowering wine communities to map their climate future cont
‘The very nature of viticulture means
that the vineyards planted today could
continue to produce fruit for future
generations. Today, growers around
Australia are the custodians of the vines
planted by earlier generations and this
atlas will help them understand how they
can manage existing vineyards and plan
new ones to ensure short- and long-term
prosperity.’
‘In working with these regions, we
identified
current
approaches
to
managing weather and climate risks and
determined how climate information
might best be incorporated to manage
risks in the future’, Dr Harris said.
‘The Australian wine sector is highly
innovative and grapegrowers have a
series of tools at their disposal to manage
climate variability. The atlas will assist
in providing information about the
likelihood of weather and climate risks

in coming seasons so that growers can
better plan their management to reduce
costs.’
The Climate Atlas resource is available
for download from Wine Australia
(wineaustralia.com/climate-atlas)
and Climate Futures Tasmania (http://
climatefutures.org.au/).
Australia’s
Wine
Future
was
a
collaborative research project funded by
Wine Australia. It was led by the Antarctic
Climate Ecosystems Cooperative Research
Centre (ACE CRC, UTAS) in partnership
with the South Australian Research
and Development Institute (SARDI),
the Australian Wine Research Institute
(AWRI), CSIRO Marine and Atmospheric
Research and the Tasmanian Institute of
Agriculture (TIA).

Save the Date
Climate Atlas Webinar
for Murray Darling
& Swan Hill Regions

September 16th
2-3pm
Presented by Wine
Australia & Murray Valley
Winegrowers
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Fairer terms for wine grape growers but concerns remain about ...

https://www.accc.gov.au/media-release/fairer-terms-for-wine-gra...
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Fairer terms for wine grape growers but concerns
remain about payment periods
Some of Australia’s biggest winemakers have agreed to change their supply agreements with grape growers after the ACCC
19 June
2020
raised
concerns
that the contracts contained terms which were likely to be unfair.
The ACCC contacted a number of large winemakers following its 2019 wine grape market study, which had highlighted that a
Some of
ofwinemakers
Australia’s
biggest
winemakers
to change
their supply
agreements
with
number
were
using standard
form grapehave
supplyagreed
agreements
which contained
contract terms
that appeared
to
be
unfair.growers after the ACCC raised concerns that the contracts contained terms which were
grape
“Our
work
that there was a significant bargaining power imbalance between large wine makers and wine grape
likely
toshowed
be unfair.
growers, reflected in many wine grape supply agreements that forced growers to carry substantial risk,” ACCC Deputy Chair
Mick
TheKeogh
ACCCsaid.
contacted a number of large winemakers following its 2019 wine grape market study,
“At
the time,
wehighlighted
recommended that
winemakers
review of
their
grape supply agreements
and remove
any unfair
We
which
had
a number
winemakers
were using
standard
formcontract
grapeterms.
supply
have since been in discussions with several winemakers emphasising that supply agreements need to be fair to both parties,
agreements
contained
and
balance theirwhich
rights and
obligations.”contract terms that appeared to be unfair.
Following the ACCC’s investigation, several winemakers agreed to change contract terms covering contractual disputes with
“Our work showed that there was a significant bargaining power imbalance between large wine
growers, as well as terms relating to wine grape quality assessments.

makers and wine grape growers, reflected in many wine grape supply agreements that forced

Some winemakers will also amend terms that allowed them to make unilateral changes to supply contracts, including onegrowers
to carry
substantial risk,” ACCC Deputy Chair Mick Keogh said.
sided
termination
rights.

Several winemakers have agreed to attach conditions to their rights to enter growers’ vineyards for inspections, and to not
“At thegrowers
time,from
we seeking
recommended
winemakers
review
their grape
agreements and remove
prevent
legal or financial
advice through
confidentiality
clausessupply
in the contracts.

any unfair contract terms. We have since been in discussions with several winemakers

However, the ACCC remains concerned about the lengthy payment periods specified in grape supply agreements, which
mean
that growersthat
are waiting
for long
periods before
being
their
While someand
winemakers
have
significantly
emphasising
supply
agreements
need
topaid
be for
fair
tograpes.
both parties,
balance
their
rights
shortened their payment times following the ACCC’s investigation, the majority of payment periods continue to extend beyond
and
obligations.”
the
ACCC’s
recommended 30 day standard for large winemakers.
“Winemakers
during this process,
and wewinemakers
acknowledge that
several have
made significant
changes,
” Mr
Followinghave
the co-operated
ACCC’s investigation,
several
agreed
to change
contract
terms
Keogh said.

covering contractual disputes with growers, as well as terms relating to wine grape quality

“But many winemakers have not agreed to change their payment periods at all, which means growers do not receive their full
assessments.
payments
for up to seven months after supplying the grapes.”
“We understand that the industry is currently reviewing its voluntary code of conduct, including the code’s requirements about
Some winemakers will also amend terms that allowed them to make unilateral changes to
payment times,” Mr Keogh said.

supply contracts, including one‑sided termination rights.

“We will be watching this process, and may consider further action if a material improvement in payment terms does not
occur.”

Several winemakers have agreed to attach conditions to their rights to enter growers’ vineyards
for inspections, and to not prevent growers from seeking legal or financial advice through
Background
confidentiality
in the
contracts.
The
ACCC conductedclauses
a market study
of the
wine grape industry in 2018-19. The study examined competition, contracting
practices, transparency and risk allocation in wine grape supply chains.

However, the ACCC remains concerned about the lengthy payment periods specified in grape
supply agreements, which mean that growers are waiting for long periods before being paid for
•their
Winemakers
review
theirsome
standard
form contractshave
and remove
any unfair contract
terms. their payment times
grapes.
While
winemakers
significantly
shortened
•following
Long payment
should
be phased out the
of standard
form of
contracts.
theperiods
ACCC’s
investigation,
majority
payment periods continue to extend beyond
The final report, released in September 2019, included recommendations that:

• A best practice standard of payment within 30 days of the final grape delivery should be adopted for all winemakers in Australia
with a total processing capacity across all wineries, including subsidiaries, of over 10 000 tonnes.
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ALL winegrape growers in the
Murray-Darling and Swan Hill
wine regions are required to vote
for the Murray Valley Wine Grape Industry Development Committee
(IDC).
The Victorian Electoral Commission will mail a ballot paper to all growers in
August.

Only votes received in Melbourne by the specified due date will be
counted.
Vote when you receive the papers, use the Reply-Paid envelope to make sure
your vote is received by the VEC in time to be counted.
A majority vote in support of the IDC is essential to the future of Murray Valley
Winegrowers. MVW is able to function because it draws funding from the IDC. The IDC
oversees the collection of the regional levies that growers’ pay - $1.50/tonne
compulsory and $0.70/tonne voluntary.
If the IDC goes, so does MVW. This would mean:
 NO organised representation of issues affecting growers in the region
 NO instant communication of the issues that affect grape supply/demand and

price

 NO information forums or workshops

 NO help for growers seeking buyers for their grapes
 NO access to levy-funded viticultural help
 NO communications such as MVW News & Views or Easy Updates
 NO weather station network
 NO crush reports of prices and production
 NO communication on biosecurity matters or Government liaison

A vote for the IDC is a vote for MVW – the regional voice for
winegrape growers.

Vote yes
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Wine Australia - Export Update
Wine Australia releases a report on wine exports at the end of each quarter, but to keep the
sector informed in these unprecedented times, this week we provide a special update on the
reported results to the end of April.
For the 12 months ended April 2020, compared to the same period in 2019, the value of exports
increased by 3 per cent to $2.868 billion, volume declined by 10 per cent to 728 million litres and
the average value rose by 14 per cent to $3.94 per litre.
The increase in average value reflects strong growth at the top end and a decline at the low end.
Exports above $10 per litre increased by 18 per cent to $1.07 billion, while exports below $2.50 per
litre declined by 11 per cent to $466 billion. Exports between $2.50 and $9.99 per litre, also
declined, by 3 per cent to $1.33 billion.
Figure 1 shows that while value is higher than it was 12 months ago, it has declined over the past
few months. This can be attributed to two factors; the lockdown measures that have been
implemented around the world in response to the COVID-19 pandemic as well as the lower
Australian wine production over the past 2 years, which has reduced volumes available to export.

Export update | Wine Australia

Figure 1: Value of Australian exports over time (A$ billion FOB)

https://www.wineaustralia.com/news/market-bulletin/issue-201?utm_source=DWN&...
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Compared to the 12 months ended March 2020 (the period covered in the last Export Report),
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Compared to the 12 months ended March 2020 (the period covered in the last Export Report),
while volume was stable, value has declined marginally from $2.873 billion to $2.868 billion. This
is principally due to a decline in exports in the January to April 2020 period.
Compared to 2019, exports from January to April declined by 5 per cent to $730 million for the
period. The most significant change has been the reversing of the trends at the high and low ends
of the price spectrum. Exports at below $2.50 per litre increased by 2 per cent to $158 million and
at $10 or more per litre declined by 7 per cent to $218 million (see Figure 2).
This reflects shifts in consumer behaviour in most major markets around the world. With the ontrade shut-down in many markets, widespread unemployment leading to lower incomes, and
some panic buying, the focus has shifted almost exclusively to the off-trade. The demand in this
channel for commercial/value wines has been stronger than for premium wines over the past few
months. In some markets such as China and the United Kingdom (UK), consumers have been
gravitating towards well-established brands.

Export update Figure
| Wine2:Australia
Exports by price point for January to April; 2019 v 2020 (A$ million FOB)
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Our top three export markets of mainland China, the United States of America (USA) and the UK account
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Our top three export markets of mainland China, the United States of America (USA) and the UK account
for two-thirds of the total value of exports and each have been impacted by the pandemic to varying degrees.

Mainland China
While the value of exports to mainland China are higher than what they were 12 months ago (up 11 per
cent), they are $12 million lower than they were in the 12 months ended March 2020, dropping from $1.148
billion to $1.136 billion.
Traditionally, Chinese New Year is one of the biggest wine consumption periods and exports were sent to
market in preparation for this prior to the shutdown. Wine consumption over the shutdown period (which
included Chinese New Year) was lower than anticipated and hence there was some excess stock. Therefore,
the impact on exports is only now being felt.
Figure 3 illustrates that the value of exports has fallen by 14 per cent in the January to April period this year
compared to 2019. The decline was across all price points.

Export update | Wine Australia

Figure 3: Exports to mainland China for January to April; 2016 to 2020 (A$ million FOB)
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In the 12 months ended March 2020, total wine imported by mainland China declined by 14 per cent in value
and by 8 per cent in volume. France lost 36 per cent in value and 24 per cent in average value – driving the

Source: Wine Australia
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In the 12 months ended March 2020, total wine imported by mainland China declined by 14 per cent in value
and by 8 per cent in volume. France lost 36 per cent in value and 24 per cent in average value – driving the
overall result. Australia now has a 37 per cent share of value while France’s share is 27 per cent. Twelve
months ago, Australia’s share was 29 per cent and France’s was 35 per cent.
The average value of all global wine imports to China declined by 7 per cent. This is consistent with the
anecdotal evidence that suggests Chinese imported wine consumption has started to shift toward
commercial/value wines since the advent of the shutdown.
The decline in total imports is less than it was for the 12 months ended February 2020, possibly suggesting
that the decline is slowing. The volume decline is the smallest since the 12 months ending December 2018.

United States of America
In the 12 months ended April 2020, the value of Australian wine exports to the USA totaled $416 million, a
3 per cent decline compared to the same period in 2019. Value was stable compared to the 12 months ended
Export
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March 2020. Exports also declined by 3 per cent in the January to April period indicating that the shutdown

in the USA has not accelerated the decline to date.
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Wine sales have grown strongly in the off-trade market since the pandemic hit the USA. According to IRI, in
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Wine sales have grown strongly in the off-trade market since the pandemic hit the USA. According to IRI, in
the year to date ending 1 March 2020, the value of wine sales was flat compared to the same period a year
ago. However, from 2 March to 26 April 2020, wine sales increased by 31 per cent, compared to a year ago.
This trend has continued in the most recent period, as in the week ending 26 April 2020, wine sales grew by
34 per cent.
Figure 5 shows that there has been strong growth across all price points. The biggest turn-around has been in
sales in the commercial/value end of the market, but importantly the long-term premiumisation trend has
continued in the USA.

Export update | Wine Australia
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Figure 5: Growth rates by price point in USA off-trade market

https://www.wineaustralia.com/news/market-bulletin/issue-201?utm_source=DWN&...

14/05/2020

Source: IRI

The latest available figures from IRI for the Australian category are for the 12 months to the end of March
2020, and these show that Australian wine sales declined by 1 per cent. However, for the month of March,
Australian sales were up 24 per cent in value compared to March 2019. On a quarterly basis (January to
March), Australian wine sales increased by 3 per cent in value. The price segments where Australian wine
performed the best in the latest quarter were between US$8 and US$25 per bottle. Overall, all price points
above US$4 bottle grew, with the strongest growth above $15 per bottle.

United Kingdom
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The value of Australian wine exports to the UK declined by 7 per cent in the 12 months ended April 2020 to
$356 million. However, this is $8 million more than was reported for the 12 months ended March 2020,
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The latest available figures from IRI for the Australian category are for the 12 months to the end of March
2020, and these show that Australian wine sales declined by 1 per cent. However, for the month of March,
Australian sales were up 24 per cent in value compared to March 2019. On a quarterly basis (January to
March), Australian wine sales increased by 3 per cent in value. The price segments where Australian wine
performed the best in the latest quarter were between US$8 and US$25 per bottle. Overall, all price points
above US$4 bottle grew, with the strongest growth above $15 per bottle.

United Kingdom
The value of Australian wine exports to the UK declined by 7 per cent in the 12 months ended April 2020 to
$356 million. However, this is $8 million more than was reported for the 12 months ended March 2020,
partially offsetting the decline to mainland China. In the period January to April 2020, the value of exports
grew by 3 per cent, compared to the same period in 2019.
While the country is in lockdown and the on-trade has closed, sales in the UK off-trade are strong. There is
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